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Appendix 4D 
 

Half-yearly preliminary final report 
 

Period ending 31 December 2006 
 
 
 
For announcement to the market 
 
 
 
Revenues from ordinary activities down 52.62% to  $599,172
   
(Loss) from ordinary activities after tax    
attributable to members up 270.77% to $(2,141,207)
   
Net (loss) for the period attributable   
to members up 270.77% to $(2,141,207)
 
No final dividend has been declared for the current year and no dividend was declared or paid for the 
previous year. 
 
The net tangible assets (NTA) per security as at 31 December 2006 was $0.44 (2005: $0.48). 
 
The accounts have been reviewed. 
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DIRECTORS' REPORT 
 
 
The Directors present their report together with the consolidated financial report for the half-year ended 31 December 2006 
and the review report thereon. 
 
Directors 
The Directors of the Company at any time during or since the end of the half-year are: 
 

Name Period of Directorship 
 
Mr Brian Victor Sprod Director since 1988 - appointed Chairperson 1988. 
Chairperson  

 
Mr Kevin John Dart Director since 1988 - appointed Managing Director 1988. 
Managing Director  

 
Mr Bryan Gerrard Dart Director since 1988 – resigned 25 August 2006. 

 
Mr Stephen Edward Lonie Director since 2002. 

 
 
Review of Operations 
 
Principal Activity 
 
The principal activity of the consolidated entity during the course of the six months ended 31 December 2006 was 
investment.  During this period, the Company: 
 
  Maintained its associate investments; 
 Established new subsidiaries, Broomco 4065 Limited and Charter Pacific Capital Limited; 
 Its new subsidiary Broomco 4065 Limited, acquired the business of Opus Media Plc; 
  Traded actively in Australian listed securities. 

 
There were no significant changes in the nature of the activities of the consolidated entity during the half-year. 
 
Operating & Financial Review 
 
The results of the consolidated entity showed a loss of $(2,088,171) before the equity accounting loss of associates of 
$(53,036), resulting in a consolidated net loss attributable to the members of Charter Pacific Corporation Limited of 
$(2,141,207) (2005:loss $577,501).  The loss includes expenses of $1,569,310 which relate to the establishment of Charter 
Pacific Funds Management Limited and Charter Pacific Capital Limited during the period.   These businesses commenced 
operations in January 2007. 
 
Subsequent Events 
 
Subsequent to the interim balance sheet date, the Company has seeded Charter Pacific Funds Management Limited – 
Financial Services Fund to the amount of $10 million.  Charter Pacific Funds Management Limited is a wholly owned 
subsidiary of Charter Pacific Corporation Limited. 
 
On 8 February 2007, the Company sold its holding of 28.1 million shares in ChemGenex Pharmaceuticals Limited for 
$17.4 million, realising a profit before tax of $4.5 million. 
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DIRECTORS' REPORT continued 
 
 
Review of Investments 
 
CHEMGENEX PHARMACEUTICALS LIMITED 
ChemGenex Pharmaceuticals is a pharmaceutical development company, focused on developing novel targeted medicines 
for chronic diseases which have a genetic component exploitable as a drug target or where genetic differences between 
patients offers the opportunity to stratify patients for better clinical outcomes.  On 8 February 2007, Charter Pacific sold its 
28.1 million shares in ChemGenex Pharmaceuticals Limited for $17.4 million realising a profit before tax of $4.5 million. 
 
GMCG LLC 
Global Markets Capital Group (GMCG) is an independent US investment bank, known internationally for advising on 
mergers and acquisitions, and crafting innovative financial and strategic solutions for clients globally. With offices in New 
York and Sydney, GMCG specialises in serving a global client base of life science and healthcare companies led by a 
senior team of M&A specialists with significant industry expertise. 
 
MONTERAY GROUP LIMITED 
Monteray Group is an investment company which owns 100% of GPen Pty Ltd, the owner of a superannuation 
administration platform aimed at superannuation and retirement savings administrators, both domestically and 
internationally.  The GPen product currently provides clients with an internet based computer database system that delivers 
the back office administration function required by superannuation and retirement savings administrators. 
 
OEM NUTECH PTY LTD 
OEM NuTech Pty Ltd is the Australian representative for a number of leading international companies and, through the 
strength of its exclusive arrangements and contacts, is actively involved in delivering new and innovative technologies to 
the Australian coatings industry.   OEM NuTech’s major focus on new technology applications for powder has resulted in 
strategic partnerships and licenses with DuPont Powder Coatings, Triab Tri / Innovations AB, Adphos, Thermoface and 
PowderCoilTM.  OEM NuTech is in the process of securing further contracts with industry leaders to create long term 
revenue streams. 
 
 
Lead Auditor’s Independence Declaration Under Section 307c Of The Corporations Act 2001 
 
The lead auditor’s independence declaration is set out on page 15 and forms part of the Directors’ report for the half-year 
ended 31 December 2006. 
 
 
 
Dated at Gold Coast this 28th  day of February 2007. 
 
Signed in accordance with a resolution of the Directors: 
 

 
________________ 
Kevin J Dart 
Director 
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CONSOLIDATED INTERIM INCOME STATEMENT 
FOR THE SIX MONTHS ENDED 31 DECEMBER 2006 
 

CONSOLIDATED
NOTE 31-Dec-06 31-Dec-05

$ $

Net change in value of investments held for trading 599,172            1,264,700         

Depreciation and amortisation expenses (40,430)            (26,669)            
Rent and occupancy costs (303,925)          (86,629)            
Professional fees (348,308)          (310,884)          
Travel expenses (66,590)            (49,197)            
Shareholder reports and registry costs (97,908)            (80,931)            
Employee expenses (784,393)          (855,677)          
Share based payments to key personnel 9 (1,007,350)       -                       
Management fees (296,609)          -                       
Other operating expenses (214,911)          (163,872)          
Results from operating activities (2,561,252)       (309,158)          

Financial income 482,202            873,550            
Financial expenses (9,121)              (895)                 
Net financing income 473,081          872,655            

Profit/(loss) before equity accounting and income tax (2,088,171)       563,497            

Share of net (losses)/profits of equity accounted associates 7 (53,036)            (1,046,260)       

Profit/(loss) before income tax (2,141,207)       (482,763)          

Income tax (expense)/benefit -                       (94,738)            

Profit/(loss) for the period (2,141,207)       (577,501)          

Basic earnings/(loss) per share attributable to ordinary shareholders (0.029)$            (0.008)$            

Diluted earnings/(loss) per share attributable to ordinary shareholders (0.029)$            (0.008)$             
 
The income statement is to be read in conjunction with the condensed notes to the consolidated interim financial report set 
out on pages 8 to 12. 
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CONSOLIDATED INTERIM STATEMENT OF RECOGNISED INCOME AND EXPENSE 
FOR THE SIX MONTHS ENDED 31 DECEMBER 2006 
 

CONSOLIDATED
31-Dec-06 31-Dec-05

$ $
Foreign exchange translation differences (50,642)            (57,646)            
Change in fair value of financial assets available for sale 5,033,425         76,980              

Income and expense recognised directly in equity 4,982,783         19,334              

Profit/(loss) for the period (2,141,207)       (577,501)          

Total recognised income and expense for the period 2,841,576         (558,167)           
 
Other movements in equity arising from transactions with owners as owners are set out in note 8.  The amounts recognised 
directly in equity are disclosed net of tax. 
 
The statement of recognised income and expense is to be read in conjunction with the condensed notes to the consolidated 
interim financial report set out on pages 8 to 12. 
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CONSOLIDATED INTERIM BALANCE SHEET 
AS AT 31 DECEMBER 2006 

CONSOLIDATED
NOTE 31-Dec-06 30-Jun-06

$ $
CURRENT ASSETS
Cash and cash equivalents 16,377,314     18,317,150       
Trade and other receivables 1,957,613       3,330,332         
Prepayments 370,497          51,534              
Investments 1,899,106       2,459,699         

Total current assets 20,604,530       24,158,715       

NON-CURRENT ASSETS
Investments accounted for using the equity method 7 3,078,431         2,092,060         
Investments 17,768,843       11,724,991       
Plant and equipment 659,734            149,809            
Intangibles 7,908,463         -                       

Total non-current assets 29,415,471       13,966,860       

Total assets 50,020,001       38,125,575       

CURRENT LIABILITIES
Trade and other payables 2,510,952       113,933            
Interest bearing liabilities 137,060          90,890              
Employee benefits 136,483            77,128              

Total current liabilities 2,784,495         281,951            

NON-CURRENT LIABILITIES
Deferred tax liability 998,343          -                      
Interest bearing liabilities 319,836          39,036              
Employee benefits 777,691            959,764            

Total non-current liabilities 2,095,870         998,800            

Total liabilities 4,880,365         1,280,751         

NET ASSETS 45,139,636       36,844,824       

EQUITY
Issued capital 8 23,091,451     18,192,232       
Reserves 8 7,679,727       2,142,927         
Retained earnings 8 14,368,458       16,509,665       

Total equity attributable to shareholders of the Company 45,139,636       36,844,824       

TOTAL EQUITY 8 45,139,636       36,844,824        
 
The balance sheet is to be read in conjunction with the condensed notes to the consolidated interim financial report set out 
on pages 8 to 12. 
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CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS 
FOR THE SIX MONTHS ENDED 31 DECEMBER 2006 

CONSOLIDATED
31-Dec-06 31-Dec-05

$ $
CASH FLOWS FROM OPERATING ACTIVITIES
Cash receipts in the course of operations 6,277,721         7,118,319         
Cash payments in the course of operations (6,815,745)       (7,341,253)       
Cash generated from operations (538,024)          (222,934)          
Income taxes paid (155,065)          (3,713,939)       
Interest received 490,251            816,766            
Interest paid (125)                 -                       
Net cash used in operating activities (202,963)          (3,120,107)       

CASH FLOWS FROM INVESTING ACTIVITIES
Dividends received 10,200              -                       
Acquisition of subsidiary, net of cash acquired (1,159,941)       -                       
Payment for intangible assets (876,639)          -                       
Proceeds from sale of property, plant and equipment 2,400                -                       
Deposits -                       4,000                
Acquisition of plant and equipment (29,590)            (1,497)              
Repayment of loans to associates 159,594            -                       
Payments for equity investments (278,470)          -                       
Loans to other entities (183,000)          (132,778)          

Net cash used in investing activities (2,355,446)       (130,275)          

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from the exercise of options -                       441,000            
Proceeds from issue of shares 650,000            -                       
Capital return paid to shareholders -                       (3,621,461)       
Payment of finance lease liabilities (31,427)            (81,475)            

Net cash from/(used in) financing activities 618,573            (3,261,936)       

Net increase/(decrease) in cash and cash equivalents (1,939,836)       (6,512,318)       
Cash and cash equivalents at 1 July 18,317,150       27,131,448       

Cash and cash equivalents at 31 December 16,377,314       20,619,130       

 
The statement of cash flows is to be read in conjunction with the condensed notes to the consolidated interim financial 
report set out on pages 8 to 12. 
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CONDENSED NOTES TO THE CONSOLIDATED INTERIM FINANCIAL REPORT 
 
 
1. Reporting entity 
 Charter Pacific Corporation Limited (the “Company”) is a Company domiciled in Australia.  The condensed 

consolidated interim financial report of the Company, as at and for the six months ended 31 December 2006, 
comprises the Company and its subsidiaries (together referred to as the “consolidated entity”) and the consolidated 
entity’s interests in associates. 

 
 The consolidated annual financial report of the consolidated entity, as at and for the year ended 30 June 2006, is 

available upon request from the Company’s registered office at Level 18, 50 Cavill Avenue, Surfers Paradise  Qld  
4217 or at www.charpac.com.au. 

 
2. Statement of compliance 
 The consolidated interim financial report is a general purpose financial report which has been prepared in 

accordance with Australian Accounting Standards AASB 134 Interim Financial Reports and the Corporations Act 
2001. 

 
 The consolidated interim financial report does not include all of the information required for a full annual financial 

report, and should be read in conjunction with the consolidated annual financial report of the consolidated entity as 
at and for the year ended 30 June 2006. 

 
 This consolidated interim financial report was approved by the Board of Directors on 27 February 2007. 
 
3. Significant accounting policies 
 The accounting policies applied by the consolidated entity in this consolidated interim financial report are the same 

as those policies applied by the consolidated entity in its consolidated financial report, as at and for the year ended 
30 June 2006.  

 
4. Estimates 
 The preparation of the interim financial report requires management to make judgements, estimates and assumptions 

that affect the application of accounting policies and the reported amounts of assets and liabilities, income and 
expense.  Actual results may differ from these estimates. 

  
 In preparing this consolidated interim financial report, the significant judgements made by management in applying 

the consolidated entity’s accounting policies and the key sources of estimation uncertainty were the same as those 
that applied to the consolidated financial report as at and for the year ended 30 June 2006. 
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CONDENSED NOTES TO THE CONSOLIDATED INTERIM FINANCIAL REPORT 
 
 
5. Segment reporting 
 For the six months ended 31 December 2006 
 

2006 2005 2006 2005 2006 2005
$ $ $ $ $ $

Segment revenue and result -                  -                  599,172       1,264,700    599,172       1,264,700    
Share of profit/(loss) of 
associates (53,036)       (1,046,260)  -                  -                  (53,036)       1,264,700    
Unallocated expenses (3,160,424)  (1,573,858)   

(2,614,288)  (309,158)      
Net financing costs 473,081       872,655       
Income tax (expense)/benefit -                  (94,738)        

(2,141,207)  (577,501)      

CONSOLIDATED

Results from operating activities

Results from operating activities

INVESTMENTS SHARE TRADING

 
 The consolidated entity comprises the following main business segments: 

 

  Investments – investments in listed and unlisted associates to deliver significant returns in future years. 
  Share trading – the purchase and sale of listed investment securities to generate short-term profits. 
 
6. Acquisition of subsidiaries 
 Charter Pacific Capital Limited 

Charter Pacific Capital Limited has been established to provide corporate advisory services to third parties in 
relation to matters including but not limited to mergers and acquisitions, takeovers, divestments, capital raisings, 
financing, restructures, business valuations, feasibility studies, project assessments and intellectual property.  

 
 On 1 July 2006, the consolidated entity subscribed $5 million for all the shares in Charter Pacific Capital Limited.  

The subsidiary had not traded prior to acquisition. 
 
 Broomco 4065 Limited 
 Broomco 4065 Limited, a 100% owned UK subsidiary, was established to acquire the business of Opus Media Plc, 

comprising an innovative platform that enables users to receive high quality, live streaming video entertainment 
direct to their screens via the broadband internet, together with internet distribution rights to libraries of video 
content. 

  
 On 22 December 2006, Broomco 4065 Limited acquired the business of Opus Media Plc and payment of the 

consideration is conditional and staged in up to 3 instalments as follows: 
  

1. An initial payment, on 22 December 2006, of approximately A$3.8 million (£1.5 million), which was satisfied 
by the issue of 9,258,256 Charter Pacific Corporation Limited ordinary shares at fair value of $0.41 per share, 
being the market value on the Australian Stock Exchange at 22 December 2006. 

 
2. If the revenues from the acquired business exceed £5 million in any 1 calendar year ending on or before 31 

December 2009, then Charter Pacific will issue to Opus Media Plc an additional 14,027,660 ordinary shares; 
and 

 

3. If the revenues from the acquired business exceed £15 million in any 1 calendar year ending on or before 31 
December 2009, then Charter Pacific will issue to Opus Media Plc a further 4,769,404 ordinary shares plus 1 
option for every 5 shares in Charter Pacific Corporation Limited issued to Opus Media. 
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CONDENSED NOTES TO THE CONSOLIDATED INTERIM FINANCIAL REPORT 
 
 
6. Acquisition of subsidiaries continued 
 Broomco 4065 Limited continued 
 
 The initial accounting for the acquisition has been determined provisionally, as the fair values attributable to the 

identifiable assets and liabilities can only be determined provisionally, at the date of this report.  The contingent 
consideration has not been brought to account as it is not considered probable, at this time, that these amounts will 
be paid.  On this basis, the acquisition had the following effect on the consolidated entity’s assets and liabilities: 

 
Recognised values on 

acquisition
$

Cash and cash equivalents 7,100                          
Property plant & equipment 161,742                      
Intangibles and goodwill 7,072,080                   
Trade and other payables (2,159,392)                  
Net assets and liabilities 5,081,530                   
Consideration paid 5,081,530                    

 
 The intangibles and goodwill recognised on the acquisition are attributable mainly to the intellectual property, 

contracts, video content library and technical capabilities of the acquired business. 
 
7. Investments accounted for using the equity method 
 There were no significant changes to the consolidated entity’s investments from 30 June 2006 to 31 December 2006.  

The only change was an increase in the consolidated entity’s holding in Monteray Group Limited which increased 
from 38.7% to 40.7% during the six months period.  The consolidated entity recorded a $53,036 loss for the six 
months, compared to a $1,046,260 loss for the same period last year.  This result comprised a profit in Global 
Markets Capital of $134,295 (2005:loss $41,078), a loss in Monteray Group Limited of $176,944 (2005:loss 
$96,766) and a loss in OEM NuTech Pty Ltd of $10,387 (2005:profit $20,435).  The 2005 year result also included a 
loss by ChemGenex Pharmaceuticals Limited of $928,851.  ChemGenex Pharmaceuticals Limited ceased being 
equity accounted from May 2006. 
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CONDENSED NOTES TO THE CONSOLIDATED INTERIM FINANCIAL REPORT 
 
 
8. Reconciliation of movements in equity 

Foreign
Option Fair currency

Share issue value translation Retained Total
capital reserve reserve reserve earnings equity

$ $ $ $ $ $
Balance at 1 July 2005 21,263,692  196,000  (10,492)      (129,187)    17,253,027  38,573,040  
Total recognised income and 
expense -                   -             76,980       (57,646)      (577,501)      (558,167)      
Shares issued 441,000       -             -                 -                 -                   441,000       
Return of capital to 
shareholders (3,612,460)   -             -                 -                 -                   (3,612,460)   
Balance at 31 December 
2005 18,092,232  196,000  66,488       (186,833)    16,675,526  34,843,413  

Balance at 1 July 2006 18,192,232  -         2,332,594  (189,667)    16,509,665  36,844,824  
Total recognised income and 
expense -                   -             5,033,425  (50,642)      (2,141,207)   2,841,576    
Shares and options issued 4,899,219    554,017  -                 -                 -                   5,453,236    
Balance at 31 December 
2006 23,091,451  554,017  7,366,019  (240,309)    14,368,458  45,139,636   

 

Shares Share Capital Options
Option Issue 

Reserve
Employee 
Options

No. $ No. $ No.
Balance 1 July 2005 70,424,208  21,263,692  -                   196,000       1,300,000    
Employee options exercised 8 
November 2005 125,000       45,000         -                   -                   (125,000)      
Employee options exercised 30 
November 2005 700,000       196,000       -                   -                   (700,000)      
Options exercised 30 November 2005 1,000,000    200,000       -                   -                   -                   
Employee options lapsed -                   -                   -                   -                   (125,000)      
Return of capital -                   (3,612,460)   -                   -                   -                   
Balance 31 December 2005 72,249,208  18,092,232  -                   196,000       350,000       

Balance 1 July 2006 72,749,208  18,192,232  -                   -                   350,000       
Shares issued 30 August 2006 2,699,598    1,103,334    -                   -                   -               
Options issued 30 August 2006 -               -               7,900,000    554,017       -               
Employee options lapsed -               -               -                   -                   (250,000)      
Shares issued 22 December 2006 9,258,256    3,795,885    -                   -                   -                   
Balance 31 December 2006 84,707,062  23,091,451  7,900,000    554,017       100,000       
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CONDENSED NOTES TO THE CONSOLIDATED INTERIM FINANCIAL REPORT 
 
 
8. Reconciliation of movements in equity continued 
 On 30 August 2006, the Company issued 2,699,598 shares and granted options over 7,900,000 unissued ordinary 

shares in the Company to key personnel of Charter Pacific Funds Management Limited - refer note 9. 
 

 On 22 December 2006, the Company issued 9,258,256 shares to shareholders of Opus Media Plc - refer note 6. 
 

 Dividends 
 There were no dividends declared or paid by the consolidated entity for the six months ended 31 December 2006 (31 

December 2005:nil). 
 
9. Share-based payments 
 In 1994, the consolidated entity established a share option program that entitles key management personnel and 

senior employees to purchase shares in the entity.  The terms and conditions of the share option program are 
disclosed in the consolidated financial report as at and for the year ended 30 June 2006.  There were nil share 
options granted under the employee share plan during the six months ended December 2006. 

 
 On 30 August 2006, the Company issued shares and options to key personnel in connection with the establishment 

of the group’s funds management business. 
 
 The terms and conditions of the grants made during the six months ended 31 December 2006 are as follows: 
 

 Grant Date Number of Instruments Vesting Conditions Contractual Life of Options  
 

 Share Issue 
 30 August 2006 1,133,333 Not applicable Not applicable  
 

 Option Issue 
 30 August 2006 7,900,000 1 years service 5 years 
 
 Assumptions utilised in determining the fair value of share options for the six months ended 31 December 2006: 
 

 Fair value at grant date $0.21 
 Share price $0.40 
 Exercise price $0.332 
 Expected volatility 43.99% 
 Option life 5 years 
 Expected dividends $nil 
 Risk-free interest rate 5.81% 
 
 The basis of measuring fair value is consistent with that disclosed in the consolidated financial report as at and for 

the year ended 30 June 2006. 
 
10. Contingencies 
 The December 2006 acquisition by Broomco 4065 Limited has resulted in a contingent liability of A$7.6 million (£3 

million), exclusive of options, which may be issued should performance conditions be met as outlined in note 6. 
 
11. Subsequent events 
 Subsequent to the interim balance sheet date, the Company has seeded Charter Pacific Funds Management Limited – 

Financial Services Fund to the amount of $10 million.  Charter Pacific Funds Management Limited is a wholly 
owned subsidiary of Charter Pacific Corporation Limited. 

 
 On 8 February 2007, the Company sold its holding of 28.1 million shares in ChemGenex Pharmaceuticals Limited 

for $17.4 million, realising a profit before tax of $4.5 million. 
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CHARTER PACIFIC CORPORATION LIMITED 
 
 

DIRECTORS’ DECLARATION 
 
 
In the opinion of the Directors of Charter Pacific Corporation Limited (“the Company”): 
 
1. the financial statements and notes set out on pages 4 to 12, are in accordance with the Corporations Act 2001 

including: 
 

(a) giving a true and fair view of the financial position of the consolidated entity as at 31 December 2006 and of 
its performance, as represented by the results of its operations and cash flows for the half-year ended on that 
date; and 

 
(b) complying with Australian Accounting Standard AASB 134 Interim Financial Reporting and the 

Corporations Regulations 2001; and 
 
2. there are reasonable grounds to believe that the Company will be able to pay its debts as and when they become due 

and payable. 
 
Dated at Gold Coast this 28th  day of February 2007. 
 
Signed in accordance with a resolution of the Directors: 
 

 
________________ 
Kevin J Dart 
Director 
 






